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INDEPENDENT AUDITOR’S REPORT

- TO THE MEMBERS OF VIRINCHI HEALTHCARE PRIVATE LIMITED

Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of VIRINCHI HEALTHCARE
PRIVATE LIMITED (“the Company”), which Comprises the Balance Sheet as at March 31, 2020,
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year ended on that date, and a
summary of the significant accounting policies and other explanatory information (hereinafter
referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the
~Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, the profit
and total comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Slatements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAIl) together with the independence
. requirements that are relevant to our audit of the financial statements under the provisions of the
" Act and the Rules made there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexure to Board’s Report, Business Responsibility Report, Corporate
Governance and Shareholder’s Information, but does not include the financial statements and our
auditor’s report thereon. |

QOur opinion on the financial statements does not cover the ¥ion and we do not express

any form of assurance conclusion thereon. m .
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with  the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated,

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information; we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance, total comprehensive income, changes in equity
and cash flows of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and pradent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
. and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
- professional skepticism throughout the audit, We also:

* ldentity and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basisfexour opinion. The
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* Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. TInder section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that my cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

« Lvaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
m: (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We cornmunicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

. We also provide lhose charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected 4 exgwaigh the public interest benefits of
such communication. '
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Report on Other Legal and Regulatory Requirements

I. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢} The Balance Sheet, the Statement of Profit and Loss incduding Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flow dealt with by this
Report are in agreement with the relevant books of account.

d} In our opinion, the aforesaid financial statements comply with the Ind AS specified under

Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

¢} On the basis of the written representations received from the directors as on March 31,
2020 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act.

f) Withrespect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report m “Annexure A”. Our report expresses an unmedified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

2) With respect to the other matters to be included in the Auditor's Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, during the year the Company has not paid remuneration to its directors. Hence the
provisions of section 197 of the Act are not applicable.

hy With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion

-and to the best of our information and according to the explanations given to us:

pay

i The Company does not have pending litigations which would have impact on its
tinancial position.

i.  The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.

iii. There has been no delay in transferrin, (3 ‘equired to be transferred, to the
Investor Education and Protection F
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2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For P C N & Associates,
Chartered Accountants

Firm’s Registrati : 0160165

UDIN: 20237316AAAADU7457

Place: Hyderabad
Date: 25-06-2020
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements” section of our report to the Members of VIRINCHI
HEALTHCARE PRIVATE LIMITED of even date

Report on the Internal Financial Controls over Financial Reporting under Clause
(i) Of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
VIRINCHI HEALTHCARE PRIVATE LIMITED (“the Company”) as of March
31, 2020 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and
maintaining internal financial controls based on the internal control over financial
reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act,2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the internal financial controls system
over financial reporting of the Company.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate, ‘
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Opinion

In our opinion, to the best of our information and according to the explanations
given to us, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2020,
based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For P C N & Associates,

Chartered Accountants

Partner
Membership No: 237316
UDIN: 20237316 AAAADU7457

Place: Hyderabad
Date: 25-06-2020
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of VIRINCHI HEALTHCARE PRIVATE LIMITED of

even date

L In respect of the Company’s fixed assets:

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b)  The Company has a program of verification to cover all the items of fixed assets in a
phased manner which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. Pursuant to the program, certain fixed assets
were physically verified by the management during the year. According to the
information and explanations given to us, no material discrepancies were noticed on
such verification.

(¢)  According to the information and explanations given to us, the records examined by
us based on the examination of the title deeds of immovable properties, they are held
in the name of the company.

i. The physical verification of inventory has been conducted at reasonable intervals by the
management during the year and no material discrepancies were noticed on such
verification.

ii. The company has not granted any loans, secured or unsecured, to companies, firms,
and Limited Liability partnerships or other parties covered in the register maintained
under section 189 of the Companies Act, 2013. Accordingly, reporting under clause 3 (iii)
of the Order is not applicable to the Company.

iv. The company has not granted any loans or made Investment or provided any guarantee
or security to the parties covered under section 185 and 186 of the Companies Act, 2013,

V. The Company has not accepted deposits during the year and does not have any unclaimed
deposits as at March 31, 2020 and therefore, the provisions of the clause (v) of the Order
are notapplicable to the Company.

vi. The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013 for the business activities carried out by the
Company. Thus reporting under clause 3(vi) of the order is not applicable to the Company.

Vil. According to the information and explanations given to us, in respect of statutory dues:

d statutory dues including
me Tax as applicable to it

(@) The Company is not regular in depositing ur
Provident Fund, Employees’ State Insurance,
with the appropriate authorities.
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(b) There were no undisputed amounts payable in respect of Provident Fund,
Employees” State Insurance, Income Tax, Goods and Service Tax, Customs Duty,
Cess and other material statutory dues inarrears as at March 31, 2020 for a period of
more than six months from the date they became payable.

(¢) According to the information and explanation given to us and based on the
records of the company examined by us, there are no dues of Income Tax, Goods

and Service Tax and Customs Duty which have not been deposited as at March 31,
2020 on account of any dispute.

In our opinion and according to the information and explanations given to us, the
Company has regular in the repayment of loans or borrowings to financial institutions

and banks. The Company has not issued any debentures.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause 3 (ix) of the

Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company or no material fraud on the Company by its officers or

employees has been noticed or reported during the year.

[n our opinion and according to the information and explanations given to us, the

Company has not paid/provided managerial remuneration.

The Company is not a Nidhi Company and hence reporting under clause 3 (xfi) of the
Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
is in compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for
all transactions with the related parties and the details of related party transactions have
been disclosed in the financial statements as required by the applicable accounting

standards,

During the year, the Company has not made any.preferential allotment or private
placement of shares or fully or partly paid converlible debenlures and hence reporting
under clause 3 (xiv) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year, the Company has not entered into any non-cash frapsactions with its Directors or

i

0 192 of the Companies

persons connected to its directors and hence provisi
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Act, 2013 are not applicable to the Company.
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Xvi. The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934,

For P C N & Associates,
Chartered Accountants
Firm’s Registration No: 0160168

M) Newre

M Naveen

Partner
Membership No: 237316
UDIN: 20237316 AAAADU7457

Place: Hyderabad
Date: 25-06-2020




VIRINCHT HEATTH CARE PVT LD

BALANCE SHEET AS AT 31/03/2020

PARTICULARS NOTE NO 31/03/2020 31/03/2019
1) NON CURRENT ASSETS
Property, Plant and Eguipment 1 2,02,21,58,715 1.51,45,15,285
Intangiable Asset ! 243,32 582 2,85,02,638
Capital Work In Progress 1 15,87,898 15,18,759
Financial Assets
Non-Current Investments - -
Long Term Loans and Advances 2 6,76,90,571 6,83,87,773
Deferred Tax Asset 3 ['1,08,75,990 93,017,004
Other Non Current Assets 4 7347016 81,53,942
2) CURRENT ASSETS
Inventory 9,63,65,011 8,48,92,448
Financial Assets
Trade Receivables 5 18,78,07,237 15,77,10,490
Cash and Cash Equivalents ) 4,80,62,374 5,87,11,628
Short Term Loans and Advances 7 81,37,113 11,45,28,566
Other Current Assels 8 6,21,50,375 2,07,31,238
Total Assets 2,63,65,14,088 2,06,69,53,787 |
EQUITY AND LIABILITIES
Equity
Share Capilal 9 5,43,59,780 5,43,59,780
Other Equity 10 71,65,69,980 50,80,69,811
(1) Non-Current Liabilities
Financial Liabilities
Long Term Borrowings it 1,50,31,32,636 1,14,97,37,270
Long Term Provisions 12 1,39,01,154 47,25,904
Deferred Tax Liability -
(2) Cuzrent Liablities
Financial Liabilities
Short Term Borrowin gs 13 18,10,61,467 16,85,2(,500
Trade Payables 14 7,55,54,750 3,72,56,066
Short Term Provisions 15 9,19,35,127 13,92,84,441
Total 2,63,65,14,888 2,06,69,53,781

As per our Report of Even Date
For P C N & Associates
Chartered Accountants

Firm Registration No.016016S

4
Jaeave

M. No, 2373163001
UDIN: 20237316 AAAADU7457

Place : Hyderabad
Date: 25th June 2020

Notes referred te above form an integral part of the Firancial Statements
For and on behalf of the Board
For Virinchi Healthcare Pvt Ltd

por b @%

M.V .Srinivasa Rao
Director
DIN: 00816334

K.Sri Kalyan
Director




M/s. VIRINCHT HEALTHCARE PV T 1TTS

STATEMENT OF PROTIT & LOSS TOR THEVEAT ENDLED 31-03-2020

Particulars Note No | Year Ended  31/03/2020 \,;?;(;;;Od;;d

Revenue from operations 16 1,62,08,73,540 1,41,42,53,480
Other Income 17 28,40,334 35,27,283
Total Revenue 1,62,37,13,874 1,41,77,80,763
Expenses;

Purchases 18 24,92,29,263 21,66,91,687
Changes in Inventory {1,14,72,563) 1,80,37,366
Employee Benefit Expenses 19 30,02,32,958 24,90,52,073
Depreciation 1 15,95,03,427 9,96,85,108
Amortisation Expenses 2,31,365 -
Finance Cost 20 14,%31,33,757 10,83,65,651
Administrative Expenses and Other Operating Ixpenses 21 73,06,52,797 70,06,35,016
Total Expenses 1,57,15,11,034 1,39,44,66,901
Profit Before Tax 5,22,02,840 2,33,13,862
Tax expense:
Current Tax 87,13,852 47,949,578
Deferred Tax Liability /{Asset) (10,15,74,982) (7,84,83,294)
mext/(Loss) for the period 14,50,63,970 9,69,97 578
Earning Per Share:
Basic EPS 26,69 17.84
Diluted EPS 26.69 17.84

Notes referred to above form an integral part of the Financial St
As per our Report of Lven Date

For P CN & Associates

Chartered Accountants

Firm chmtmhon,Nﬁ;@l@Ul(u‘:

M.Naveen
Partner

M. No. 237316
UDIN: 20237316AAAADU7457

Place : Hyderabad
Date: 25th June 2020

atements

For and on behalf of the Board
For Virinchi Healthcare Pyt Ltd

=X

M.V Srinivasa Rao
Director
DIN: 00816324

N

I.5ri Kalyar
Director
DIN: 03137506

a)(f
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M/s. VIRINCHI HEALTIH CARE PRIVATE LIMITED
Cash Fiow Statement for the Year Ended
Particulars March 2020 March 2019
{Rs. In Lakhs) {Rs. In Lakhs)
. {Cash Flow from Operating Activities:

Net Profit/ (Loss) before taxation and extraordinary items 5,22,02,840 2,33,13,862

Adjustments for:

Depreciation 15,95,03,427 9,96,85,108

Interest expenses 14,31,33,757 10,83,65,651

Operating Profit before Working Capital Changes 35,48,40,024 23,13,64,621

Working Capital Changes

Trade and Other Receivables Including Inventory (7,66,67,848) (21,67,23,855)

Trade and Other Payables 76,65,572 1,27,05,195

Cash Generated from Operations 28,58,37,748 2,73,45,961

Interest paid 14,31,33,757 10,83,65,661

Taxation for the year (9,28,61,130) (7,36,83,716)

Net Cash from Operating Activities 23,55,65,121 (73,35,974)
B. |Cash Flow from Investing Activities:

Purchase of Fixed Assets (59,96,09,741) {29,17,25,0406)

Net Cash used in Investing Activities (59,96,09,741) (29,17,25,046)
C. {Cash Flow From Financial Activities:

Proceeds from Lquity Shares - -

Net Proceeds from Borrowings 35,33,95,366 31,72,70,303

Net Cash used in Financing Activifies 35,33,95,366 31,72,70,303

Net increase in cash and cash equivalents (1,06,49,254) 1,82,09,283

Cash and Cash equivalents as at Beginning of the Year 5,87,11,628 4,05,02,345

Cash and Cash equivalents as at End of the Year 4,80,62,374 5,87,11,628

Notes referred to above form an integral part of the Financial Statements
As per our Report of Even Date For and on behalf of the Board
For P C N & Associates For Virinchi Healthcare Pvt Ltd

Chartered Accountants

Firm Registration No.016016S

M.Naveen M.V.Srinivasa Raoc  K.Sri Kalyan
Partner Director Director
M. No. 237316 DIN: 00816334 DIN: 03137506

UDIN: 20237316 AAAADU7457

Cen v@%’“@

w;a 3 A1

Place : Hyderabad
Date: 25th June 2020




Note No. 2 Long Term Loans And Advances

PARTICULARS As At 31/03/2020 As At 31/03/2019
Deposits £,76,90,571 6,83,87,773
Total Long Term Loans and Advances 6,76,90,571 6,83,87.773
Note No. 3 Deferred Tax Asset
PARTICULARS As AE 31/03/2020 As At 31/03/2019
Opening Deferred Tax Liability 93,01,014 (6,91,82,280)
Add: Deferred Tax Asset\ (Liability) for the Year 10,15,74,982 7,84,83,294
Total Deferred Tax Asset 11,08,75,996 93,01,014
Note No, 4 Other Non Current Assets
PARTICULARS As At 31/03/2020 As Al 31/03/2019
Unamortised Exprenses 73,47.016 81,53,942
Total Other Non Current Assets 73,47,016 81,53,942
Note No. 5 Trade Receivables
PARTICULARS As AL 31/03/2020 As At 31/03/2019
Unsecured, Considered Good 18,78,07,237 15,77,10,490
Total Trade Receivables 18,78,07,237 15,77,10,490
Note No. 6 Cash and Cash Equivalents
PARTICULARS As At 31/03/2020 As At 31/03/2019
a) Balances with Banks :
Current Accounts 49,65,408 1,29,16,960
b) Cash on Hand 6,23,149 25,91,886
Sub Total 55,88,557 1,55,08,846
Other Bank Balances
On Deposit Accounts
12 Months from date of deposit 4,24,73,817 4,32,02,782
Sub Total 4,24,73,817 4,32,02,782
Total Cash and Cash Equivalents 4,80,62,374 5,87,11,628




Note No. 7 Short Term Loans and Advances
PARTICULARS As Al 31/03/2020 As At 31/03/2019
Unsecured
Other Unsecured Loans and Advances 81,37,113 11,45,28,566
Total Short Term Loans and Advances 81,37,113 11,45,28, 566
Note No. 8 Other Current Assots
PARTICULARS As AL 31/03/2020 As At 31/03/2019
Salary and Travel Advances 1,40,80,890 4,353,952
THS Receivable 4,73,94,497 1,93,85,619
Prepaid Expenses 6,74,988 911,667
Total Other Current Assets 6,21,50,375 207,331,238
Note No. 9 Share Capital
Equity Shares of Rs.10 Fach, Issued , Subscribed and Fully Paid No. Rs,
As At April 1, 2018 54,35,978 5,43,59,780
Add: Issued During the Year - -
As At March 31, 2019 54,35,978 5,43,59,780
Add: Issued During the Year - :
As At March 31, 2020 54,35,978 5,43,59,780
Particulars As at 31/03/2020 As at 31/03/2019
Authorised;
60,00,000 Equity Shares of Rs.10/- Each 6,00,00,000 £,00,00,000
Issued, Subscribed and Fally Paid Up
54,35,978 Equity Shares of Rs.1 0/-Each 5,43,59,780 5,43,59,780
Total Equity Share capital 5,43,59,780 5,43,59,780
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Note No. 11 Long Term Borrowings

PARTICULARS

As At 31/03/2020

As At 31/03/2019

Long Term Borrowings
Secured
a) Term Loans:

From Banks

M/s. Canara Bank, I Branch, Hyderabad 24,73,19,202 26,56,6%,861
M/s. Central Bank of india, Koli, Hyderabad 19,38,60,705 19,94,33,382
M/s. Lakshmi Vilas Bank, Matred pally, Secunderabad 6,83,87,402 7,28,48,909
M/s. Oriental Bank of Commerce, Ameerpel, Hyderabad 8,14,23,760 8,67,06,897
Less: Principal Repayable in next 12 Months (4,75,25,544) (4.75,25,544)
(Hypothecation of Machinery such as Medical equipment, Furniture
Equipment Loans | | | 17,55,53,732 4,20,26,087
Vehicle Loans 815,108 13,40,928
I) Other Loans and Advances - -
Shumyp Sale Payable 50,85,80,499 45,57,25,000
Unsecured Loans and Advances 27,47,11,682 7,35,11,750
Total Long Term Borrowings 1,50,31,32,636 1,14,97,37,270

Nole No. 12 Lang T'erm Provisions

PARTICULARS

As At 31/03/2020

As At 31/03/2019

Provisions {or employec benefils

- Provisian for Gratuily

1,39.01,154

07,25,904

Total Long Term Provisions

1,39,01,154

97,25,904

Note No, 13 Short Term Borrowings

PARTICULARS

As At 31/03/2020

As At 31/03/2019

a) Loans repayable on demand

From Banks

Securec 13,35,35,923 11,74,18,846
Term Loan repayable in next 12 months
Consortium Bank T 3,34,10,000 3,34,16,000
Equipment Finance 1,41,15,544 1,41,15,544
Unsecured 35,76,114
Total Short Term Borrowings 18,10,61,467 16,85,20,509
Note No. 14 Trade Payables
PARTICULARS As Al 31/03/2020 As At 31/03/2019
Trade Payables 7,55,54,750 3,72,56,066
Total Trade Payables 7,55,54,750 3,72,56,066

Note No. 15 Short Terin Provisions

PARTICULARS As At 31/03/2020
S HYDERRE
a) Provisions For Employee Benefits 2,2304,773
b} Provisions For Expenses 2,98,48,599
¢) Others
Statutory Liabilities / $97.81,749 6,23,63,153
Total Short Term Provisions ToaS ”\/" 13,92,84,441




NOTE NO. 16 : REVENUE FROM OPERATTIONS

Particulars

Year Ended

Year Ended

31/03/2020 31/03/2019
Revenue from Operations
(a) Revenue from Services 1,35,63,95,207 1,16,67,29,729
(b} Pharmacy Sale 25,40,12,802 24,38,94,369
() Revenue from Other Services 73,83,781 -
{d) Sale of Food Items 30,81,750 46,29,382
Total Revenue from Operations 1,62,08,73,540 1,41,42,53,480

NOTE NO. 17 : OTHER INCOME

Year Ended

Year Ended

l)i '1" ar
irticulars 31/03/2020 31/03/2019
(a) Interest Income 28,40,334 35,27,283
Total Other Income 28,40,334 35,27,283

NOTE NO. 18 : PURCHASE OF STOCK IN TRADE

Year Ended

Year Ended

Xy efy o
Particulars 31/03/2020 31/03/2019
FPharmacy Purchases 24,92,29,293 21,86,91,687
Total Purchases 24,92,29,293 21,86,91,687

NOTE NO. 19 : EMLOYEE BENEFIT EXPENSES

Year Ended

Year Ended

Y i) -

Particulars 31/03/2020 31/03/2019
(a) Salaries & Wages 27,20,80,501 22,31,82,841
(b) Contribution to Employees 2,17,34,6066 2,06,80,125
{c) Staff Welfare Exp 64,117,791 51,89,107
Total Employee Benefit Expenses 30,02,32,958 24,90,52,073

NOTE NO. 20: FINANCE COST

Year Ended

Year Ended

P 't Aar’
articulars 31/03/2020 31/03/2019
Finance Cost 14,31,33,757 10,83,65,651
Total Finance Cost 14,31,33,757 10,83,65,651

b/l/%/{ -




NOTE NO. 21 : ADMINISTRATIVE AND OTHER OPERATING EXPENSES

Year Ended

Year Ended

Particulars 31/03/2020 31/03/2019

(a) Power & Fue) 5,12,33,624 4,63,50,145
(b) Rent 11,15,89,766 11,23,24,786
{c) Repairs and other Maintenance 1,53,00,958 1,50,86,572
{c} Insurance 3,89,032 4,480,125
(e} Telephone, Postage and Others 90,306,393 34,95,468
(f) Marketing and Business Promotion Expenses 79,45,163 53,44,588
(g} Office Maintenance 6,39,18,180 4,83,09,445
(h} Travelling and Accomodation Expensas 1,14,32,247 98,94,418
(i) Professional Fee 42,50,29,352 44,08,22,835
() Printing & Stationery Expenses 96,407,516 55,81,003
{k) Rates & Taxes 82,69,107 341,935
(DDisallowances and Network Hospital Discount 1,67,82,859 G6,85,636
(m) Payment to Auditors:

(i) As Auditor 1,18,000 1,18,000

Total Administrative and Other Operating Expenses 73,06,52,797 70,06,35,016




Nute No.01

FIXED ASSETS SCHEDULE

Gross Block Depreciation/Amortization Net Blogh
St No. Particulars A o L0 70 Lditions during the v Shusmp Sake tions Drerine Lha A5 on T103 707 o A 043 he vear W2 Slump Saie Depreciat epracizti ot Block as on JLOR2020 Net Block as on 31.03
As o ULIRI019 additions daring the year additions Deletivns During the Year  Ason 31032020 | v PAS 0T OL2M9  Dep, For the year unded 31032038 Slump Sale Deprociation  Total Depreciztion| Net Slock as pn 310 3.2 et Blovk as on 31.03
Tangizbie Ascers
1 Building 4527402 . - 2.39,09 3052 - 8,20 TRORA D
2 Electrival Fquipment S8,70000 - . - 50,50, 50
3 Furniture & Fintures 193 54,608 - - - 13,00,48, 50
+ Hospital Equipiment 20.22.46,032 A2% - 8,385 A30687,521
3 Plaist & Machinery - - - 338053
b Office Equipment - - 5935
7 Vehicles - . . -
3 Cemputer Hardware FALGES - - - - k (5
Tatal 1,79.76,41,591 285,75,07,560 49,67,47.63% - 12.40,23,385 2.02,21,58.715
Intangiabie Assets .
1 Computer Software 3.08,87,553 23 SRS - - oo, I3 - EA0H,652 24332552
‘Towal 3.68.57.31% 23,58,000 - - 53,584,596 6620,(56 - 1,505,552 24332552
1 Cwip 13,158,754 o%, 135 - - i - . - - 13.87.568
Total 15.18,759 49,139 - - 15, - - - - 15,8759 59
Grand Totat 1,83,60,47,984 29,03,26,69% 45,67,47,629 - 2,52,31.22,312 25,35,11,302 15,35.03,427 12,30,28,338 57.50,43,217 2,04,86,79,195 1,54,45,36,682




NOTE 22

Directors Remuneration

Particulars For Year Ended For Year Ended
March 31,2020 (Rs) March 31,2019(Rs)
Directors Remuneration | NIL o ) N 1
NOTE 23:
Particulars For Year Ended For Year Ended
March 31,2020(Rs) March 31,2019(Rs)
Auditors remuneration JLdsooe o p o L8000

NOTE 24: Earning per Share

The earning considered in ascertaining the companies earning per share comprise net
profit after tax. The number of shares used in computing basic earnings per share is the

weighted average number of shares outstanding during the year.

TR e e 2019"%0 2{)184‘)
Profit available for the equity Share holders ((Rs) | 14,50,63,970 |  9,69,97,578
No. of equity shares outstanding for EPS Basic _54,35,978 54,35,978
No, of equity shares outstanding, of EPS-Diluted 54,35978 1 54,35,978
Basic (Rs) b 26069 ‘
Diluted (Rs) 26.69

NOTE 25:

There are dues to MSME's outstanding for more than 45 days.
NOTE 26:

List of Related Parties:

1) Virinchi Limited Holding Company

2) Key management personnel

SNO. | NAME | Designation

1 M.V Srinivasa Rao | Director

2 K.5ri Kalyan Director

3 K.Ravindranath Tagore | Company Scerelary o

Related Party Transactions.

All related transaction that are entered into during the financial vear were on arm’s
length basis and were in the ordinary course ol business. There are no materially
significant related party transactions made by the company with the promoters,




The followings are Related party Transaction:

Particulars Nature of transaction | Current year Previous yearm
(Rs) B C\) B
Virinchi Limited EquipmentRent 0 1,20,00,000
Virinchi Limited Slump Sale o 5,28,61,49%9 ~45,67,25,420
~ Amount
5. No. Name of the Related Party Relationship Outstanding as
on 31-05-2020
1 Virinchi Limited Holding Company 89,33,71,985
NOTE: 27

Details of collateral security, corporate guarantee and Personal Guarantee:

b

A 72

¥

11.875 Acres frechold industrial land  located at SY Nol03
Lakshmakkapally, Mulugu Mandal Medak District in the name of
M/5.Vivo Biotech Lid.

7 Acres 5 Guntas of frechold indusirial land located at syNo.159,
Janwada Village, Shankerpally Mandal, Ranga Reddy District in the
name of Mr. ViswanathKompella.

Plot No. 76& 77, Balamrai Co-operative Housing Sociely , Mahendra
Hills, East Marredpally, Secunderabad -26 in the name of Mr. Viswanath
Kompella.

Plot No. 78, Balanmrai Co-operative Housing Society , Mahendra Hills,
East Marredpally, Secunderabad -26 in the name of Mr. Viswanath
Kompella.
Plot No. 88, Balamrai Co-operative  Housing Society, Mahendra Hiils,
East Marredpally, Secunderabad -26 in the name of Mr. Viswanath
Kompella.

Plot No. 74, Balamrai Co-operative  Housing Society, Mahendra Hills,
East Marredpally, Secunderabad -26 in the name of Mr. Viswanath
Kompelta.

Plot No. 227, Balamrai Co-operative  Housing Society, Mahendra Hills,
Hast Marredpally, Secunderabad -26 in the name of M/s. Shri Shri
Resorts Pyt L,

Open non-agricultural land admeasuring 2 Acres 31 Guntas at 5.no 438

P, Devar Yamjal , Hakimpet, Shameerpet Mandal, R.R Dist in the name
A e

of M/s.Virinchi limited.




» Commercial Flat admeasuring 2700 Sq.ft, Flat No. 308-A, Ashoka
Metropolitan  (Virinchi  Hospitals), Road NO.J2, Banjara Hills
Hyderabad , in the name of M/s. Virinchi Linzited.

» Residential House land admeasuring 324.44 5q Yards at Plot No 227,
Balamrai Society, Mahendra Hills, West Maredpally, Secunderabad, in
the name of M/s fragavarapu Constructions Pvt Ltd,

»  Open Plot admeasuring 4005q Yards at Plot No 522, Ashoka Colony,
Kapra, Keesara Mandal, R, R District, in the name of Smi. Madhavi latha
Kompella
Corporate Guarantee: M/S. Virinchi Limited
M/s Vivo Biotech limited
Personal guarantee:  Mr. Viswanath Kompella
Mrs. Madhavi Latha Kompella
NOTE 28:
Previous year’s figures have been regrouped wherever necessary.
Note 2%
The figures have been rounded off to the nearest rupee.
As per our report of even date For and on behalf of the Board of Directors
of Virinchi Health Care Pvi Lid

For P C N & Associates,,
Chartered Accountants

by A

M Naveen | & & . M.V.Srinivasa Rao K. SRI KALYAN
Parmer -, Director Director
M.Na.237316 DIN: 00816334 DIN: 03137506
UDIN: 20237316 AAAADU7457 -

(o €22

oV
(:f»" t\/ ' g ¢ . E. LIV
Place: Hyderabad ?':\OPO “ \H Q’!\’%i o

Date: 250 jun 2020




VIRINCHI HEALTH CARE PVT LTD

Notes and other explanatory information to financial statements  for the year ended
March 31, 2020

11

1.

Basis of preparation

This note provides a list of the significant accounting policies adopted in the preparation
of these financial statements. These policies have been consistentty applied to all the
years presented, unless otherwise stated.

(i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) read
with Companies (Indian Accounting Standards) Rules, 2015, 2016 & 2017 and other
relevant provisions of the Act.

(ii} Historical cost convention

The financial statements have been prepared on a hislorical cost basis, except for the
following;

* Certain financial assels and liabilities (including, derivalive instruments) and
contingent consideration that is measured at fair value;

Summary of significant accounting policies
Significant Accounting stimales and Judgments

Estimates, assumptions concerning the future and judgments are made in the
preparation of the financial statements. They affect the application of the Company’s
accounting policies, reporting amounts ol assels, liabitities, income and expense and
disclosures made. Although these estimates are based on management’s best knowledge
of current events and actions, actual result may differ {rom those estimales.

Property, Plant and Equipment

Allitems of property, plant and equipment are initially recorded at cost. The cost of an
item of plant and equipment is recognized as an asset if, and only if, it is probable that
future economic benefits associated with the item wilt flow (o the Company and the cost
of the item can be measured reliably,

Cost includes its purchase price {after deducting trade discounts and rebates), import
duties & non-refundable purchase taxes, any costs directly attributable to bringing the
asset to the location & condition necessary for i Bgpable of operating in the manner




intended by management, borrowing costs on qualifying assets and asset refirement
costs. When parts of an item of property, plant and equipment have different useful
lives, they are accounted for as separate items (major components) of property, plant
and equipment.

The cost of replacing a part of an item of property, plant and equipment is capitalized if
it is probable that the future cconomic benefits of the part will Aow to the Company and
that its cost can be measured reliably. The carrying amount of the replaced part is
derecognized.

Costs of day to day repairs and maintenance costs are recognized into the statement of
profit and loss account as incurred,

Subsequent to recognition, property, plant and equipment are measured at cost less
accumulated depreciation and any accumulated impairment losses.

The carrying values of property, plant and equipment are reviewed for impairment
when events or changes in circumstances indicate that the carrying value may not be
recoverable.

The residual values, estimated useful fives and depreciation method are reviewed at
each financial year-end, and adjusted prospectively, if appropriate.

Assets under installation or under conslruction as al the Balance Sheel date are shown
as Capital Work in Progress.
Depreciation

Depreciation is provided on Straight Line Method, as per the provisions of schedule 11 of
the Companies Act, 2013 or based on useful life estimated on the technical assessment.,
Asset class wise useful lives in years are as under:

Electrical Equipment, Furniture and Fixture |

Medical Equipment 12
Building Interiors 10
Plant & Machinery, Vehicles 6
Computer Software 6
Office Equipment 5
Computer [Hardware 3




HL In respect of additions / deletions to the fixed assels / leaschotd improvements,

(V)

depreciation is charged from the date the asset is ready to use / up to the date of
Intangible Assets

Intangible assets are recognised when it is probable that the future economic benefits
that are atlributable to the asset will flow to the enterprise and the cost of the asset can

be measured reliably.

Financial Assels

Financial assets comprise of investments in equity and debt securities, trade receivables,
cash and cash equivalents and other financial assets.

Initial recognition:
8

All financial assets are recopnised initially at fair value. Purchases or sales of financial
asset that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date,
Le., the date that the company commits to purchase or sel] the assets.

Subsequent Measurement:
(i) Financial assets measured at amortised cost:

Financial assets held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows and the contractual terms of the financial assets
give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount oulstanding are measured at amortised cost using
effective interest rate (FIR) method. The FIR amortization is recognised as finance
income in the Statement of Profit and Loss.

The Company while applying above criteria has classified the following at amortised
costr

a) Trade receivable

b) Cash and cash equivalents

¢} Other Financial Asset

(i) Impairment of Financial Assets:

Financial assels are tested for impairment based on the expected evedit Josses.

(i) Trade Receivables

An impairment analysis is performed at each reportine date. The ex echeg dit losses
¥ Y F 5

7




Vi

Vil

provision matrix which is based on historical loss rates reflecting current condition and
forecasts of future economic conditions. In this approach assets are grouped on the basis
of similar credit characteristics such as mdustry, customer segment, past due status and
other factors which are relevant to estimate the expected cash loss from these assets.

(ii) Other financial asscts

Other financial assets are fested for impairment based on significant change in credit
risk since initial recognition and impairment is measured based on probability of default
over the life time when there is significant increase in credit risk.

(ii) Impairment of Non-Financial Assets

At each reporting date, the Company assesses whether there is any indication thal an
asset may be impaired. Where an indicator of impairment exists, the company rakes a
formal estimate of recoverable amount. Where the ca rrying amount of an asset exceeds
its recoverable amount the asset is considered impaired and is written down to iis
recoverable amount,

Recoverable amount is the greater of fair value less costs to sell and value in use. It is
determined for an individual asset, unless the assel dovs not generate cash inflows that
are largely independent of those from other assels or groups of assets, in which case, the
recoverable amount is determined for the cash-generating unil o which the asset
belongs.

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

Inventories

Stock in Trade valued at fower of cost of purchase or Net realizable value. Net realizable
value is the estimated selling price in the ordinary course of business, less estimated
costs necessary to make the sale.

Cash and Cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term
investments with an original maturity of three months or less. Beposits with banks
subsequently measured at amortized cost and short term investments are measured af
fair value through Profit & Loss account

o
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Share Capital
Equity shares are classified as equily.

IX. Financial Liabilities

Initial recognition and wmeasurement

Financial Habilities are recognized when, and only when, the Company becomes a party
to the contractual provisions of the financial instrument. The company determines the
classification of its financial liabilities at initial reco mition.

All financial liabilities are recognized initially at fair value plus any directly attributable
transaction costs, such as loan processing fees and issue expenses,

Subsequent measurement - al amortised cost

Alter initial recognition, financial liabilities are subsequently measured at amortised cost
using the effective interest method. Gains and losses are recognised in profit or loss
when the liabilities are de recognised, and throu gh the amortization process.

De recognition

A financial liability is de recognised when the obligation under the liability is discharged
or cancelled or expired. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an exis ting Habifity are
substantially modified, such an exchange or madification is treated as a de recognition
of the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in profit or loss.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use
or sale are capitalized as part of the cost of the respective asset. All other borrowing
costs are expensed in the period they occur. Borrowing costs consist of interest,
exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost and other costs that an entity incurs in
connection with the borrowing of funds,

Investment income earmed on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalization,

s\/u




XI. Employee Benefits

Xil.

* Bmployee benefits are charged to the statement of Profit and Loss for the year and
for the projects under construction stage are capitalised as other direct cost in the
Capital Work in Progress / Intangible asset under development.

¢ Relirement benefits in the form of Provident Fund are accounted when they are
raised.  Gratuity provision is creating and accounted on monthly basis,

Income Taxes

Income tax expense is comprised of current and deferred taxes. Current and deferred tax
is recognized in net income except {o the extent that it relates to a business combination,
or items recognized directly in equity or in other comprehensive income.

Current income taxes for the current period, including any adjustments to tax payable in
respect of previous years, are recognized and measured at the amount expected lo be
recovered from or payable to the taxation authorities based on the tax rates that are
enacted or substantively enacted by the end of the reporting period.

Deferred income tax assets and liabilities are recognized for lemporary differences
between the financial statement carrying amounts of existing assets and Habilities and
their respective tax bases using the tax rates that are expected to apply in the period in
which the deferred tax asset or liability is expected to settle, based on the laws that have
been enacted or substantively enacted by the reporting date,

Deferred tax assets and liabilities are not recognized if the temporary difference arises
from goodwill or from the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither the taxable income nor the
accounting income. Deferred tax assets are generally recognized for all deductible
temporary differences to the extent that it is probable that taxable income will be
available against which they can be utilized. Deferred lax assels are reviewed at each
reporting date and reduced accordingly to the extent that it is no fonger probable that
they can be utilized.

The Company restricts recognition of deferred lax assets (o the extend that it has become
reasonably certain, that sufficient future taxable income will be available against which
such deferred tax assets can be realized. For recognition of deferred taxes, the temporary
differences which originate first are considered to reverse first.

Deferred tax assets and liabilities are offset when there is legally enforceable right of
offset cuxrent tax assets and liabilities when the deferred tax balances relate to the same
taxation authority. Current tax asset and liabilities are offset where the entity has legally
enforceable right to offset and intends either to settle on a net basis, or to realize the
asset and seltle the liability simultancoys




Xin.

XiV.

Leases
As a lessee

Medical equipment received by the company under operating Lease Basis. Leases in
which a significant portion of the risks and rewards of ownership are not transferred
to the company as lessee are classified as operaling leases. Payments made under
operating leases (not of any incentives received from the lessor) are charged to profit
or loss on a straight-line basis over the period of the lease unless the payments are
structured to increase in line with expected general inflation to compensate for the
lessor’s expected inflationary cost increases.

Lease-hold Building:

Leasehold Building that normally has a finite economic life and title which is not
expected to pass to the lessee by the end of the lease term is treated as an operating
lease.

The payment made on entering inlo or acquiring a leasehold Building is accounted
for as leasehold Building use rights (referred to as prepaid lease pa yments in Ind AS
116 “Leases”) and is amortized over the lease term in accordance with the pattern of
benefits provided.

Provisions , Contingent Liabilities and Contingent Assets
Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal
or constructive obligation that can be estimated reliably, and il is probable that an
outfow of economic benefils will be required to settle the obligation,

Provisions are measured at the present value of management’s best estimate of the
expenditure required to settle the present obligation at the end of the reporting period.
The discount rate used to determine the present value is a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the
liability. The increase in the provision due to the passage of time is recognised as interest
expense and is recorded over the estimated time period antil settfement of the
obligation. Provisions are reviewed and adjusted, when required, to reffect the current
best estimate at the end of each reporting period,

The Company recognizes decommissioning provisions in the period in which a legal or
constructive obligation arises. A corresponding decommissioning cost is added to the
carrying amount of the associated property, plant and equipment, and it is depreciated
over the estimated useful life of the asset




A provision for onerous contracts is recognized when the expected benefits to be
derived by the company from a contract are lower than the unavoidable cost of meeting
its obligations under contract, The provision is measured al the present value of the
lower of expected cost of lerminating the contract and the expected net cost of
continuing with the contract. Before a provision is established, the company recognizes
any impairment loss on the assets associated with that contract.

Liquidated Damages/ Discounts or disallowances on claim settlement with corporate
and insurance clients including TPA are recognised at the time of settlement of claims.

Contingent Liabilities
Contingent liability is disclosed in case of

* A present obligation arising from past events, when it is not probable that an
outflow of resources will be required to settle the obligation;

* A present obligation arising from past events, when no reliable estimate is possible;

* A possible obligation arising from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the company where the probability of outflow of resources is not remote,

Contingent Assets
Contingent assets ase not recognized but disclosed in the financial statements when as
inflow of economic benefits is probable

XV. Revenue Recognition
The Company's revenues are derived from sale of goods and services.
. 2
* Sale of Services

Service income is recognized as and when the underlying services are
performed. There was no change in the point of recognition of revenue upon
adoption of Ind AS 115. Upfront non refundable payments received under
these arrangements continue to be deferred and are recognized over the

expecled period that related services are to be performed.

* Sale of goods

Revenue from sale of goods is recognized where control is transferred to the
Company’s customers at the time of shipment to or receipt of goods by the
customers. There was no change in the point of recognition of revenue upon
adoption of Ind AS 115,




XVI.

XIX.

*  Revenue from Healtheare Services:

Revenue from patients is recognized when the company satisfies
performance obligation by transferring  promised goods and services to
patients. Revenue is measured based on the (ransaction price which is the fair
value of the consideration received /receivable net of discount/concession
and GST. The Income by way of doctor’s Consultancy fees and the
consequent lability towards Doctor’s Consultation charges are considered as
accrued as and when the amounts are finalized and certainty of recovery
from patients is established.

Revenue from  dietary/ pharmacy sales and other associates services is
recognized at the point when the goods are sold or services are rendered.

* lInterest income is accrued on, time basis, by reference to the principal
outstanding and at the effective inferest rate a pplicable, which is the rate that
exactly discounts estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial recognition.

Foreign Currency Transactions

Transactions in foreign currencies are franslated to the functional currency of the
company, at exchange rates in effect at the transaction date.

Ateach reporting date monetary assels and Jiabilitics denominated in f Oreipn currencies
are translated al the exchange rate in effect al the dale of the slatemend of financial
position.

The translation for other non-monetary assels is not updated from historical exchange
rates unless they are carried at fair value.

Minimum Alternative Tax (MAT)

MAT credit is recognised as an asset only when and to the extent there is convincing
evidence that the company will pay normal income tax during the specified period. In
the year in which the MAT credit becomes eligible to be recognized as an asset in
accordance with the recommendations contained in Guidance Note issued by the
Institute of Chartered Accountants of India, the said asset is created by way of a credit to
the statement of profit and loss and shown as MAT Credit Entitlement. The company
reviews the same at each balance sheet date and writes down the carrying amount of
MAT Credit Entitlement to the extent there is no longer convincing evidence to the effect
that company will pay normal Income Famduging the specified period.




XX. Earnings per Share

Basic earnings per share are calculated by dividing;

¢ The profit attributable to owners of the company

» By the weighted average number of equity shares outstanding during the financial
year, adjusted for bonus elements in equity shares issued during the year and
excluding treasury shares,

Diluted earnings per share adjust the figures used in the determination of basic earnings

per share to take into account:

o The after income tax effect of interest and other financing costs associated with

dilutive potential equity shares

s The weighted average number of additional equity shares that woukd have been
outstanding assuming the conversion of all dilutive potential equity shares.

XXl Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the

nearest rupees as per the requirement of Schedule 11 of the Companies Act, 2013, unless
otherwise stated.
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